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SUBJECT: SUMMIT PREPARATIONS: OECD SECRETARIAT GROWTH 
SIMULATION 

REF: STATE 117384 

1. SECRETARIAT (PAY) HAS PROVIDED US WITH ADVANCE 

COPY OP EPC MAIN ISSUES PAPER WHICH INCLUDES SUMMARIZED 
RESULTS OP SECRETARIAT'S SIMULATION EXERCISE, BOTH ON 
BASIS NO-POLICY-CHANGE AND SUGGESTED CONCERTED ACTION 
PROGRAM. TEXT HAND CARRIED TO EUR/RPE (GELBARD) BY 
ALVIN ADAMS (EB/BP) WHO ARRIVES WASHINGTON FRIDAY, 

MAY 12. 

2. MISSION SUMMARIZES SECRETARIAT PAPER SEPTEL POR 
BROADER DISSEMINATION. BASICALLY, SECRETARIAT DRAWS 
ON CONCERTED ACTION STRATEGY AGREED AT FEB 27 - 28 
EPC TO ELABORATE A PROGRAM IN WHICH EACH COUNTRY, 

GROUPED BY CERTAIN COMMON CHARACTERISTICS OP EXTERNAL 
AND INTERNAL BALANCE, IS ASSIGNED A SPECIPIC ROLE 

(I.E., A TARGET POR DOMESTIC DEMAND AND GROWTH). 

TABLES ASSOCIATED WITH PAPER SPECIPY SUGGESTED STIMULUS 
CONPIDENTIAL 

CONPIDENTIAL 

PAGE 02 PARIS 15188 121 105Z 

TO DOMESTIC DEMAND AS WELL AS EXPECTED EPPECT ON 
GNP/GDP AND CURRENT ACCOUNT. SECRETARIAT ALSO 
SUGGESTS TYPE OF POLICY WHICH COULD BE USED BY EACH 
COUNTRY POR WHICH ACTION IS PRESCRIBED. 

3. SECRETARIAT HAS JUST INPORMED US THAT, ON BASIS 
REPORT RECEIVED PROM SECRETARIAT MISSION NOW IN 
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JAPAN, IT IS PROBABLE THAT GROWTH FORECAST FOR JAPAN 
FOR CALENDAR 1978, WHICH BEING SHOWN IN EPC DOCUMENT- 
ATION AT 4-1/2 PERCENT WILL BE REVISED UPWARD TO 
5-1/4 PERCENT. THIS IS MAINLY BASED ON FASTER 
GROWTH OF CONSUMPTION. THE UPWARD REVISION WILL BE 
MAINLY REFLECTED IN THE GROWTH RATE FOR THE FIRST 
HALF OF 1978. THUS, THE PROFILE SHOWN IN THE EPC 
DOCUMENTATION FOR THE SECOND HALF OF CALENDAR 78 
AND THE FIRST HALF OF CALENDAR 79 WILL REMAIN 
ESSENTIALLY UNCHANGED. 

KATZ 


CONFIDENTIAL 
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